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SUMMARY

I. Title

Developmental Strategies for the Farm and Traditional Technology-Based Korean

Liquor Industry

IT. Objectives of the Study

Liquor market size in Korea is more than & trillion won, and all the liquor
industries pay 2.6 trillion won as a tax in 2003. However, Korea seriously depends
on foreign market to import foreign liquor in terms of raw material and final
goods. Korea imports more than 316 million US dollars foreign liquor in 2003.

Why does Korea have to import so much foreign liquor? This might be caused
by lack of appropriate promotional policy program in this industry. Actually
Korean government only focused on efficient taxation on the liquor rather than
promotion as an industry. Therefore, government rigorously controls the production
and marketing of liquor based on the liquor tax regulation.

There are large scale deregulation in this sector in 1998 following world trends
such as liberalization and free trade, decreasing tax, etc. This allows easy
participation for the liquor production, but it is still difficult to develop because of
poor understanding liquor as an high value added industry with strong forward
and backward linkages.

Objectives of this study are to identify current situations and problems of the
farm and traditional technology based Korean liquor(FTKL : Urisul) industry to
figure promotional strategies of the industry as a whole. Development of the

Urisul industry can save foreign currency through substitution with Korean liquor
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and help safety of the food supply and demand, and increase farm-household
income through facilitating consumption of domestic agricultural products.
Furthermore, Urisul industry help enhancing people’s health with traditional food
made from various domestic raw materials such as rice, fruits, medicinal herbs,
etc. It also provides opportunity to succeed and develop traditional culture through

this procedure.

M. Results and Suggestions

Number of Urisul industry including farmer’s liquor industry 121 and traditional
folk industry 45 is sharply increased to 166 in 2003 because of deregulation for
this sector. However, share of this Urisul industry out of total liquor industry is
12.1% in number, 0.13% in production quantity, and 0.47% in total tax for liquor
industry in each. Especially, production quantity per number of farmer’s liquor
industry and traditional folk liquor industry is 385 and 24.2k{ in each, while that
of general liquor industry is 2,390k{¢. This implies that size of the Urisul industry
is very small compare to general liquor industry in Korea.

Small size of this Urisul industry is caused by limited consumption for the
Urisul products. Based on the questionnaire for the purpose of purchasing Urisul,
55.9% of respondent buys the liquor as a gift and 18.2% as a sacrificial rite which
implies this types of liquor is known as a special and unusual liquor for consumer
in general. On the question that why the consumer dislike Urisul, consumer
answers as follow ; high price(49.7%), headache after drinking(44.9%), unfavorable
taste (31.7 %), difficult to purchase(18.6%), etc.

Responds for the question what are the faced difficulties in the business of
Urisul industry are as follow ; excessive tax rate(80.0%), lack of capital(40.0%),
poor sales(34.7%), rigorous regulation on the manufacturing methods(15.8%), lack

of technology(11.9%). In additions, they suggest followings as the tasks for the
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development of Urisul industry ; to provide capital for facility and management
(50.3%), to approve for sales through telecommunication and internet(32.9%), to
support for advertisement and sales promotion(27.19), etc. They also recommended
followings as tasks for institutional reformation ; different taxation based on the
business size(72.3%), repeal of the factory price indication system(45.7%),
encouragement of sales through telecommunication and internet business(37.2%),
deregulation on the manufacturing methods and the utilization of raw material
(16.196), and improvement of laws and administration system for the Urisul
industry(12.9%), etc.

Based on these findings, policy goals can be set up as follow ; first of all,
Urisul industry should be thought as an industry rather than simple articles
subject to taxation, and facilitated production and market in close relation with
domestic agriculture and food culture because of its size and roles in national
economy. In addition, reformation of the taxation and management system for
Urisul industry are also important because industry development is impossible
without rational and efficient institution. Finally, introduction of the sound drinking
culture and protection people’s health and youth from the excessive drinking also
should be accounted for one of the most important policy objectives.

Policy directions to meet above goals are recommended as follow : (1)
deregulation and policy reform in the fields of standardization and manufacturing
methods, etc., for facilitating market order and vitalizations of private sector, (2)
development of the Urisul industry should be based on Korean agriculture and
traditional food custom, (3) tax reform is necessary. For example, tax rate for low
alcohol contained liquor and small size business should be decreased for the
purpose of people’s health and promotion of very small Urisul businesses, (4) law
and administration system should be improved to coordinate various issues and
tasks accomplished by related institutions.

Based on the policy goals and directions, followings are recommended as

_17_



revitalization schemes for the Urisul industry in Korea : (1) to take shape of the
target group for the farmer’s liquor and traditional folk liquor industry and reform
supporting policy programs, (2) to reform taxation system and provide incentive
for small farmer’s liquor and traditional folk liquor businesses which are using
domestic raw materials (3) to diversify manufacturing methods and allow
utilization of various raw materials, (4) to reform the quality control and indication
system for Urisul industry, (5) to enforce for promotion of sales and advertisement,
(6) to establish sustainable raw material supply system and facilitate utilization of
the domestic materials, (7) to increase fund support for small Urisul business, and
(8) to reform administration system and activization of the association of the

businessmen in this sector.
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19" aE B 154 o4 A7) 19T Awlel
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a9 ki, %
zn% | 9w | waw | Fiw T T
_ & r
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AHZ 75 4,241 2,272 6,513 63 6,430(0.2) 0.2
g =2 14,755 1,656 16,411 179 16,232(0.6) 0.5
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<E 3-8 EAIJIT HET FRAH| XEAZ #HE
@9 A1
A 7k TREATT
T L
1990 | 1995 | 2000 | 2002 | 2003 | 1990 | 1995 | 2000 | 2002 | 2003
F &/ A A | 31 5.0 55 6.2 6.6 3.0 5.0 5.4 6.0 6.7
% 1 03 0.3 0.3 0.3 0.2 0.3 0.3 0.2
g T 03 0.2 0.4 0.3 0.2 0.2 0.3 0.3
Ea T+ | 07 1.0 16 1.6 ~ 0.7 1.0 1.5 15 ~
L | 15 2.9 24 2.8 15 2.9 2.4 2.9
1 = 7 0.2 0.5 0.5 0.7 0.2 0.4 0.4 0.6
7] B F 0.2 0.2 0.4 0.5 0.2 0.2 0.4 0.5
120039 R e FEE ARE TRSA G5
1}» D BAA, BAVHAGE, 4 A&,

Tl TR a¥lE <K 3AAE & F % Téﬁi%ﬁr Eapl P = g
A F7rel ey 1 A F vES gE2A YERa Tk 1981 AR A FA A F
Fanle] v&2 1.29%5 AAg v, 1990d ol &= 0.45%, 183l 2002+ 0.34%
2 AH dado v 2o s LHAE Sk 3 FRY AHe

o] S7kel gted ol daRaAE
Favle daa 29 RS 958
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=
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=

= et T2

Sl 72 Fol
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2002 2792.4 1826.9 6.2 0.34%
T 1 2003dFHE F3E A5 ERIA G
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A & A 09 el E
T 1E | g A

200h | 30tk | doch | 50T | A | el ) )

A& | 350 36.0 35.6 39.9 36.0 | 373 | 347 | 380 33.3 36.8(186)
A 214 21.0 18.8 20.3 207 | 190 | 240 | 197 18.5 20.2(102)

o - 9.7 11.0 10.6 11.2 105 | 111 | 10.7 | 103 12.3 10.7( 54)
x| 117 11.0 12.5 84 11.3 9.8 6.7 | 103 17.3 10.9( 55)
¥ | 107 10.0 10.0 7.7 88 | 11.1 8.0 8.9 13.6 9.5( 48)
A | 117 11.0 12.5 12.6 122 | 118 | 160 | 129 49 1210 6

g A (103) | (100) | (160) | (143) | (353) | (153) | (75) | (350) (81) 100(506
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ez e v 359, A5 Juidew wol EFEATH
<E 4-2> A ZEXQ L25rFE 22X
@49 %
| 2008k Rk | 200~300%E) | 300~500%H¢) | 500%Hd o] 4 A

A3 A9 32.3 384 36.2 40.0 36.6(185)

A A 12.1 82 14.8 29.2 14.2( 72)

A5 13.1 13.0 13.3 12.3 13.0( 66)

A9 14.1 14.4 12.2 46 12.3( 62)

3 A 162 144 8.7 77 11.7( 59)

T4 4.0 89 13.8 6.2 9.5( 48)

71 E 8.1 2.7 1.0 0.0 2.8( 14)

& A (99) (146) (196) (55) 100(506)
A8 BFEERAATY, FFRLEAZRAL 2004, 10.
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Aep 7 F g EC] Wel XFE| gt
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olsh Z& FAE 53 duuue 200 A5 durs 4T T
AA Geta gk ok et Qv AgEEE 3ous dEes @, 1
AEFEURE 300~5007 9 $F nA5F 2ASAAAN Fhdgnc g
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a9 ;%
a4 4 &5 F R
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o

Zmo] SEWA 54 5Wttha T A4S °F 60%<%] 3% 3wWtthao], 1
TEFE TEFAMALE 9ttha® B A ] 17%, 5449 28%%5 A8t 3l
oh g 20008 @A FASAAANL 42209 Zoz e 3§ GNPAlA A s

FRFAAdA L 5009 oz 2 & FAF AN 14%
£ AAskaL s, A 10493 EEEARE RTHEA 9] 13%, A IHE AR 7Rh

9] 22%8 AASe] TFzEelA B FaF 4TS Su 92 ¢ 5 Atk

=2 ZEF s 7 =9l A = x| oA 71 Et

Z}E : ONIVIN, FAITS ET CHIFFRES, p.2, 2001.

2

A,

36) o] AHEE 2001 ONIVINSOIA 2001dell ¥2H8k “FAITS ET CHFFRES'] W]&-2 HE-2 o2 uhg) W3]
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<E 7-1> ZEA sgddd T zr 3o HF

= 1990 | 1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000
QA0 =) | 397 | 382 | 387 | 368 | 385 | 401 | 408 | 417 | 422 | 414 | 422
A 3H2 A AH(%) 58 | 57 | 57 | 55 | 57 | 58 | 58 | 58 | 59 | 59 | 57
FEAH109 =) 55 | 39 | 47 | 42 | 47 | 51 | 52 | 53 | 59 | 62 | 59
Qa4 F E = A K% 76 | 77 | 771 80 | 79 | 80 | 80 | 82 | 84 | 82 | 8

A}&: ONIVIN, FAITS ET CHIFFRES, p.2, 2001.

19999 A mekavlh Ak FEFE 60936hLE A AAl EEF A4S 281,400
Anes] 21%5 A&t @dd F7t25 AA Hde] =5 A Frtolth hHo=
= olg@olr} 58110h4(20.7%) % 2912, 2=w2l0]  36802r£(131%)% 3912 2|31
gom, o5& e EU 15/ adzol AAl TEFAEe] 631%(ZF 2, o2
of, 292l 37L& 55%)E A A|stal 1ute] FH It AE 10.7%E AAkste]l WA A
O 7 FHdA AA L=F9 738%E AAtsta Utk FHol A HJolM = m=(2H
The/14%)3 o2 H Y16 A S £33 m|Fof Hole s EFE ofzev) &
FE XA QAo olF SolA EE=FE Fol] Akt vt

<E 72> FR=o ZZF 4
= . 1979~'83 199~ 99 1999
- F(Hhe) % F(Hhe) % F(Hhe) %
B 71,420 20.4 55,714 211 60,935 217
o] & g o} 78899 225 55,533 21.0 58,110 20.7

) 39,037 11.1 30,443 115 36,802 131

= 2 9,684 28 9,745 37 12,244 44

B 10,338 2.9 6,904 26 7306 23

T o] ~ 5,110 15 3889 15 3680 1.3

EU 15715 A 212,700 60.6 163,790 62.0 177,562 63.1

71k Fy=rt 62,751 179 32,427 12.3 29982 10.7

+d A 280,548 80.0 196,217 742 207,544 738

7] F 51,857 148 44,004 166 44,668 159

R (17,004) 48 | (20,137) (76) | (20,691) (7.4)

o} Z g 7} 11,736 3.3 9,539 36 9,495 34

o} Ao}/ @ A o} 1] o} 6,650 19 13,381 51 16,729 59

A AA A 350,791 100.0 264,333 100.0 281,400 100.0

Z}&: ONIVIN, FAITS ET CHIFFRES, p.2, 2001.
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wko]l 184%°l A 108% % &olE5al d=dl ME) 30ha ]S 19.1%°lA 28.7%=

Solubn glold AAHoR Fu o7l Wi o FeAn e o & Sk

<E 74> FH72Y

EERE] AEf

B A (1) 7424 (ha)
1988 2000 1988 2000

lha m|RF 53,724(32.3) 31,190(28.4) 25930 2.8) 14,349( 1.6)
1 ~ 2 24,788(14.9) 13,418(12.2) 34,815( 3.8) 19,167( 2.2)
2 ~ 5 33,394(20.1) 18,369(16.7) 108,982(11.8) 61,143( 7.0)
5 ~ 10 26,629(16.0) 18,052(16.4) 190,094(20.7) 131,477(15.0)
10 ~ 15 12,811 7.7) 11,944(10.9) 155,693(16.9) 134,560(15.4)
15 ~ 20 6,328( 3.8) 6,716( 6.1) 108,650(11.8) 116,269(13.3)
20 ~ 30 5,060( 3.0) 6,161( 5.6) 120,745(13.1) 148,600(17.0)
30ha °]% 3,548( 2.1) 5,019( 4.6) 175,404(19.1) 250,624(28.7)
a Al 166,282(100.0) 109,826(100.0) 920,313(100.0) 876,189(100.0)

Z}&: ONIVIN, FAITS ET CHIFFRES, p.2, 2001.
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EEFol ALk 1991~'951 717ke] 57,3627 heoll Al 2000 ol = 59,741 he=E
2 AAAEAH A (VQPRD) 2@ AWEL%EF(Vin de

Pays)¢t 2 g2 =F9 Aike]l Sold v Ho| S X EF9F o] ko] A

¢

stal Atk
<E 7-6> EEZFQ| SIY YU
ool Hne
o 5 1991~"95 1996 ~2000 2000 2001(F4)
A AR A AN A [N A A
AHEE=5(VQPRD) 23,169 | 404 | 25587 | 439 | 26,717 | 447 |25/721| 45.7
TAFEET 24323 | 424 | 23168 | 39.7 | 25105 | 420
- AR EEF (12,460) | (21.7) | (15,254) | (26.1) | (16,185) | (27.1) |21,571| 383
- 7| E=F (11,863) | (20.7) | ( 7,914) | (13.6) | ( 8920)| (14.9)
Hl i 9870 | 17.2 9,587 | 164 7919 | 133 | 9,000 16.0
g Gl 57,362 | 100.0 | 58,342 | 100.0 | 59,741 | 100.0 |56,292| 100.0

Y TEFE A94 xR avEHE A oedi %, A5lE, 2gu W
A SR AHEE o oy dARES Az AFEn 1999/20008d 7)o Z
22k FEFO ALGAEE By A 33WRhhA(29%), E 169 RHhA(14%), AH & 94

WRthe(8%), WA vl 6.1 RtALG%) Folm U A 4819 RthL(43%)= A LE

T AHl=7FE e FE A Aol ARE 191 AN S B ofHs] IR (557),

olggol(54¢), 29 (392¢), 5A237¢), F=(147¢), v]=(82 )0 B 4o ¥&
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50
45
40
35
30

)

2

gl

2

E 25
% 20
15
10
5
0
60/61 80/81 99/2000
o =
<E 7-7> ZEFO| ZFY AH|HEY
Erze E oOTE A | Zbtd T |10 AEFY | d 2EF
I e R 0 (¢) (F2) | PR
TLEE 90.3 495 271 134.1
- VQPRD 845 25.1 4.03 101.2
- V.de Pays 465 226 1.62 36.6
- V.de Table 495 238 1.38 32.8
EXEF 50.7 6.8 9.36 66.8
- AFE 9l 315 43 1857 79.4
- 7]€F VMQPRD 16.7 3.9 5.49 21.2
- Jg AZzeFE 21.8 6.6 3.67 24.1
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R FUF el FAF ik TH Tl
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Rl Sy 588 603 495 717 359 678
S )| 2,242 429 1,960 587 1,041 394
3 =t 3 8 160 234 99 192
71ek EU=7} 101 52 168 127 118 117
H] EU7} 187 127 372 298 500 438
g A 5,705 1,838 5,591 2,721 5,373 2,656
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AEH(A) 169,571 906,135 729,703 390,997 373,348

7] EF1] 8-(B) 92,110 92,110 92,110 92,110 92,110

AAFA7HA+B) | 261,681 998,245 821,813 483,107 465,458

JHE 714 () 1,308 4,991 4,109 2,416 2,327
F ke A 160,160 /80kg, 2 H.E] 356909 /50kg, 2 H.7] 31,4909 /50kg & & AFEEHS

om YrpET|ES FAANAAVIFEOR AFAAH L WA
A5 FAFATTFRAY A48 2 S48k 2004. 3. 5.
<E 821> ALY JIFAEE 4 F44H
=99 B
Ay T A7+ -

I E;;% =] ?j;]" AFHE
1990 17,424 6,336 - - - - - 21,456
1991 31,968 | 23472 - - 58,320 - - 113,760
1992 70,848 | 38,016 - - 135,936 - - 244,800
1993 | 115344 | 30,960 - - 149,328 - - 295,632
1994 | 144288 | 40,320 - - 116,640 - - 301,248
1995 | 127872 | 72,288 61,790 10,498 - - - 200,160
1996 | 104,829 | 288303 15,961 12,842 - - - 133,632
1997 66,539 | 21,589 11,715 9,874 - - - 88,128
1998 60,552 | 17,640 9,727 79,143 - - - 78,192
1999 59,169 | 15,045 7,045 8,000 - - - 74,214
2000 50,067 | 15045 8,020 7,025 - - - 67,112
2001 50,872 | 14,661 8,789 5872 - 1,315 - 66,348
2002 53594 | 16,839 9,185 7654 - 3,393 79 73,905
2003 61,652 | 18416 10,697 7719 - 4,783 306 85,157
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