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Abstract

This study aims to investigate about the ‘agro-food special zone’: what it is,
why the special zone is needed in the field of agro-food business, and what
contents are included in a new special law as institutional foundation

The agro-food special zone is a concept that combines the industrial unique-
ness and locational specificity of the agro-food business. It is a special in-
dustrial complex introduced to strengthen the competitiveness of the agro-food
industry.

In this study, we examined, first, the operational status of government poli-
cies on industrial spatial development at home and abroad, and then the opera-
tional status of the general ‘industrial complexes,” which are one of the most
typical forms of industrial spatial development in Korea. We also reviewed the
current situation of ‘specialized regional development zones’ administered by
local autonomous governments carrying out specialized projects to revive the
local economy.

Comparable to the agro-food special zone, the ‘industrial complexes’ are
mostly based on the manufacturing industry and are, therefore, not so closely
related to the agro-food business. Located in rural areas, the ‘agricultural com-
plexes,” too, have the characteristics of having very weak connections with
agro-food business, while the machine and petrochemical industries are main
businesses in the agricultural complexes.

In the meantime, specialized regional development zones are designated and
operated by mostly local governments with their legal basis founded on separate
statutes overseeing the regional development of special zones.

The uniqueness of the special agro-food zone is that it is centered around

agro-food businesses rather than the manufacturing industry of existing in-
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dustrial complexes and that, unlike the specialized regional development zones
operated by local governments, it is supervised by the central government.

The need for agro-food special zones arises in three aspects: first, to find
a new engine of growth to counter the weakening competitiveness of the do-
mestic agro-food industry and build a new model for industrial development;
second, to take advantage of opportunities in Northeast Asian agro-food mar-
kets; and third, to cope with the supply-demand imbalance of world grains and
secure food security.

There are three types of agro-food special zones: the ‘integration-type’ lo-
cated mostly on reclaimed land, the ‘belt-type’ linking major agricultural pro-
duction areas, and the ‘resource management-type’ focused on managing natural
resources. A construction model is suggested for the integration-type special
zone since it is relatively easier to develop based on planning with an economic
feasibility study.

The Northeast Asian agro-food market has been growing continuously and
the ‘integration-type’ is expected to act as a regional hub through efficient use
of reclaimed land in the western coastal regions of Korea. To achieve such a
goal, a strategic direction is made; that is, build a global production base that
achieves the scale of economy through large-scale combined farming; develop
a convergence economy that combines the primary, secondary, and tertiary in-
dustries; and build a foundation for green growth using the low-carbon eco-en-
vironment system.

An economic feasibility study was performed to measure the direct, indirect
and induced effects of an agro-food special zone built on a land mass of 2,000
hectare. Also, a study was conducted to analyze the profitability and synergy
effects of assisting a company that would do a horticulture business in the spe-
cial zone with high-tech green houses made of glasses. According to the study,

the economic effect is estimated to surpass 14 trillion won(14.4732 trillion
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won), which is 4.3 times larger than the estimated project cost, and create
29,461 new jobs across all fields.

If investment is made to support the company doing a businesss with
high-tech glass green houses, it can contribute improving the global com-
petitiveness of agriculture, replacing the import of high-tech glass green houses,
fostering experts, stimulating production and creating jobs.

It is better to legislate a special law and make it as institutional basis for
constructing and managing agro-food special zones than to utilize current laws
made for industrial complexes development because the laws do not properly
reflect the uniqueness of agro-food business. Moreover, in the sense of laws re-
lated to special industrial complexes, it is consistent with precedents to legislate
a new special law for agro-food special zones because special industral zones
have legal foundation with their own specialized laws.

As for the contents of the law, the special law should include guidelines on
construction, management, and promotion of agro-food special zones in addition
to the general principles covering the purpose of the law and related terms.

The special law should also clearly stipulate contents related to setting up
of a master plan and designation, development, and management of agro-food
special zones, including contents related to setting up of a supervising organ-
ization and a basic management plan. The law should cover contents related to
assisting the special zone developer and companies that wish to move into an
agro-food special zone, as well as contents related to exceptions, approvals and

authorization.
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- AR T4, WA, HIE, FoF 2 A8 £F6te] 19 4,1009 Hfha (FA)
ST BEGA AR %le)
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- frEEE: BRks, A, &4 ol dig vlg o2 YA A E 9l
CO, 800ppm F<! 7] 8,500%+ ¢/ha
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- =R RS B lossE: EFrEHlE FWEHY] 18%, loss= 2% 46
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2798 Ay e 24
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* X2| Xtz AHHRIR! O|XtE(8%)2t DT X 2| &AL O|Xt2(3%)2 4622
HEot = MA AYH|EE JtEHTS Ldolg ME
- Case 3: Case 2+ 2|24 X U40%)
I 4-8. A[LIE|2E FXpoH
w9 o ¢
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o 17| 100 20 20 20
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