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Summary

[ ] Necessity of agricultural accounting standards

o The demand for external funds has been increased with the progress of
farm size and capitalization. In addition, financing channel in agricultural
sector is being diversified from agricultural cooperative bank to
commercial bank, which implies that farmers can access to commercial

fund as well as agricultural fund.

o Korea adopted International Accounting Standards(IFRS) is mandatory for
all publicly traded companies and can be applied to general corporate
from 2011. For the agricultural sector, "Agriculture, forestry and fishing
businesses Accounting Standards No. 1041" was enacted. Business entities
not applied by Korea adopted IFRS can adopt the "General Financial
Accounting Standards" instead of the existing K-GAAP. Therefore, the
agricultural accounting standards need to be reviewed under the new

accounting standards.

o Farmers in general is still a lack of awareness about the necessity or
importance of agricultural accounting and knowledge necessary to the
agricultural accounting. Therefore we need to find ways that farmers can

accommodate the agriculture accounting standards.
[ Utilization and problem of agricultural accounting practice

o Agricultural corporate controlled by outside auditing system report
financial statements based on Korea adopted IFRS or general corporate
accounting standards applicable to financial statements. Most agricultural
corporation and agricultural association corporation also make financial
statements. Agricultural farmers, however, report financial statements only

about 3.2% and largely make farming records and housekeeping books.

_iv_



o Trainees of Meister University in Chungcheong region (Chungbuk and
Chungnam) and in the southern region of Kyunggi-do were surveyed.
The lack of necessity, benefit, personal PC for management, accounting
records, and accounting programs are common problems encountered by
farmers in relation with agricultural accounting. In addition, a
disconnection between the education for agricultural accounting and the
utilization of the education and the lack of accountants available for

agricultural accounting were discovered as problems to be solved.

[] Validity of current agricultural accounting standards and financial

statements

o Korea adopted IFRS and general corporate accounting standards include
biological assets, agricultural produce, and government subsidies in
agriculture, forestry and fishery sector. Korea adopted IFRS measures the
asset value with fair value basis and general corporate accounting
standards measures the asset value with fair value basis as well as cost
basis. Small business accounting standards measures the asset value with

cost basis.

o Previous agricultural accounting standards dealt with a method of
accounting for agricultural sector not covered by K-GAAP. This study
examines the consistency of previous agricultural accounting standards
with Korea adopted IFRS and with legal relationship. We changed the
terms to ensure the consistency with Korea adopted IFRS and law. The
asset value is measured with cost basis by considering the accounting
reality and the data availability.

o Agricultural financial statements, depending on the size and nature of
entity, include balance sheet, income statement, statement of production

cost, etc.



[ Institutionalization and dissemination policies of agricultural accounting

standards

o Agricultural accounting standards can be institutionalized through Korea
Accounting Institute or be utilized by farming sector in the form of
casebook. In the former case, agricultural accounting standards can be
institutionalized independently or can be incorporated into small business
accounting standards. If agricultural accounting standard cannot be
institutionalized through the Korea Accounting Institute, Agriculture,
Forestry and Fisheries needs to wutilize the agricultural accounting
standards as a casebook that includes examples and explanations about

the standards and crops so that farmers can utilize it easily.

o Dissemination policies of agricultural accounting standards can be
summarized as follows: 1) education by related agencies, advertizing, and
systematic follow-up actions taken for the dissemination and expansion of
the new accounting standards, 2) systematic and comprehensive
approach(financial ~ institutions, government agencies and related
organizations, NACF, educational institutions, accounting services agency,
etc) for the activation of accounting records, 3) follow-up research

projects, etc.
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