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Abstract

A Study on the Promotion Strategy of Service industry in Korean
Agriculture

The purpose of this study is to define the concept of ‘Agriculture,
Forestry, and Fisheries Service Industry: AFFSI” draw implications by
analyzing the industry's current state and examples of its development around
the world, and make strategies to develop the industry which has a high
utility value as the agriculture, forestry, and fisheries industry's future engine
of growth.

No clear definition has been established for the generally agreed concept
of AFFSI. In order for the AFFSI to take root as a legitimate industry sector,
it is important to have a clear definition and a detailed description of the
industry's functions and roles. In this study, AFFSI is defined economic
activities that expeditiously assist the production, delivery, distribution and
consumption of agriculture, forestry, and fisheries's produce and foods. The
concept is defined as a generic term for all service activities (businesses)
related to agriculture, forestry, and fisheries's production and products.

Based on this definition, industries with similar characteristics are
classified and adopted in the analysis of the current state. The backward
service industry is a service industry that manages production elements of
agriculture, forestry, and fisheries and assists their speedy input. The service
industry includes logistics of agriculture, forestry, and fisheries's inputs,
wholesals and retails, and service businesses. The production-related service
industry is a service industry that helps make these production more
expeditious. Examples of such an industry include production and
management consulting, farmland transaction, and accident insurance. Forward
services are services that help make the delivery of agriculture, forestry, and
fisheries's commodities to consumers more smooth, and local services are
services that support the smooth operation of a farming community, the basic
unit of production, or services such as landscape agriculture and rural tourism
other than the field production of agriculture, forestry, and fisheries's
commodities.

In order to understand the current state of the AFFSI, this study analyzed
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the industry's total output, the value added, and employment figures using the
Input-Output Tables of the Bank of Korea. Also, the numbers of businesses
and employees are analyzed based on Statistics Korea's basic statistics on
businesses.

Analysis results showed that while the share of forward and backward
businesses decreased a little, the share of producer, region, and food-related
services increased a little. In the case of region-based services, in particular,
it is thought that they can play an important role in invigorating the regional
economy since the number of workers the region-based businesses employ is
increasing despite their small share in the local economy. Also, since the
number of employees is on an increasing trend despite the decline in the
number of businesses, the industry structure shows a continued progress in
increasing the business scale of the services. Therefore, there is a need to
improve the institutional support so that it can actively respond to the
structural change of the service industry.

Meanwhile, the purchasing pattern of agriculture, forestry, and fisheries
products and foods is diversifying due to increasing income and diversifying
consumer taste. As a result, there is a need to increase the value added by
invigorating the service industry. Moreover, since it was shown that AFFSI
businesses and workers are concentrated in the Seoul metropolitan region and
large cities, it seems necessary to make a plan to induce the spread of AFFSI
businesses and workers from large cities to rural areas.

With respect to the basic direction for developing the AFFSI, it is
important to raise the understanding that the AFFSI contributes to the growth
of the agriculture, forestry, and fisheries industry as a whole, and secure
consistency in implementing policies with a clear set of rules made through
consultation between government ministries. To achieve these goals, this study
made the following suggestions as part of a mid and long-term development
plan: differentiation of development direction and support system for the
public and private sectors, increase in R&D investment, and improvement of
statistics and regulations.

First of all, it is necessary to speedily provide necessary public services
that the private sector cannot provide those due to high cost, such as weather
services and employment inducements, and this should be done at the central
government level through a special budget. Also, it is necessary to accelerate
the spread of AFFSI businesses by actively finding successful cases of such
businesses in industry areas where it has been difficult for private firms to



ix

make inroads into and by making business models and promotion programs to
spread agricultural service businesses nationwide.

Although the share of AFFSI businesses to the agriculture, forestry, and
fisheries industry as a whole has been increasing gradually, the service
businesses are still small and show low productivity due to weak R&D
investment. Therefore, in order to make innovations and transform the
industry into an engine of growth, it is necessary to take into account the
characteristics and patterns of each service sector and develop R&D projects
of multiple types, rather than one uniform project.

Also, there is a need to improve the statistics related to AFFSI. Currently,
there are statistical data provided by public institutions and these are "Service
Business Statistics Survey" of Statistics Korea and "Input-Output Tables" of
the Bank of Korea. However, since these statistical data have limitations and
cannot precisely figure out the current state of the AFFSI, it is necessary to
make improvements.

In the case of new agricultural service businesses and employment types,
data is not available and, therefore, it is necessary to make the government
support system efficient and raise consistency by merging the support
functions of related ministries while expanding the statistics organization and
infrastructure.

Lastly, it is necessary to improve the regulations on the agricultural
service industry. In developing the service industry, finance and tax benefits
are powerful tools but the fundamental way to address the issue is to improve
the regulations and institutions. Therefore, it is necessary to take into account
special business or regional environments and take measures loosening the
regulations that hinder the development of the agricultural service industry
and push forward legal and institutional reorganization in response to
structural changes of the economy.
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FE 4 FHFAAE AHE ZAGE AMGA 5
las |
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

il 37,200 36,292 36,260 36,195 36,061 35,048 38,329 38,559 38,594 38,784
7371 125186 | 124,930 | 129,320 | 132,334 | 133,407 | 132,969 | 135534 | 138,044 | 139,068 | 140,393
%k 61,369 58,223 58,648 59,063 58,378 57,141 57,835 58,013 57,993 58,517
s 57,496 55,043 54,772 54,589 53,632 51,920 53,084 53,345 52,813 52,497
BT 20,566 20,781 21,276 21,056 21,316 20,645 21,067 21,068 21,012 21,220
o 43,371 42,424 42,519 41,946 41,348 39,659 38,546 38,463 37,677 37,307
ol 22,948 22,937 23,158 22,975 22,636 21,802 21,397 21,532 21,262 21,225
A 70,631 68,746 68,792 68,414 67,961 65,260 63,644 63,430 61,761 61,785
A& 157558 | 153,935 | 153,251 | 154,247 | 153,203 | 150,996 | 143,031 | 143,380 | 140,991 | 140,671
ey 16,648 16,819 17,477 17,583 17,522 17,043 16,880 17,017 16,995 17,133
I 35,287 35,630 35,716 35,731 35,846 34,592 34,847 34,880 34,407 34,812
A 44,224 42,138 41,813 40,977 39,828 38,074 37,946 37,608 36,909 36,455
A5 36,393 34,268 34,072 33,219 32,669 31,226 30,805 30,757 30,333 30,924
Al 11,757 11,601 11,778 11,731 11,735 11,824 12,801 12,930 12,935 13,354
-l 39,359 37,565 37,530 37,643 37,468 37,361 38,395 39,026 38,997 38,678
& 29,241 28,407 217,892 27,506 27,182 26,205 26,660 26,904 26,795 26,331
A= 811,412 | 791,888 | 796,394 | 797,335 | 792285 | 773,844 | 772,258 | 75172 | 768,718 | 770,770

cll



525 FASARA AH2 A9 FAR 5
el A
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Al 85,402 34,532 86,960 86,031 85,635 83,039 88,486 91,139 92,601 94,686
7371 318,948 | 340,132 | 361,152 | 371,512| 373,862 | 391,546 | 398,061 | 420,275 | 427,187 | 439,748
A 137,815 133,062 | 137,531 | 139,736 | 137,174| 139,819 | 139,259 | 144,194| 145571 | 149,638
A5 126,334 | 122,583 | 125940 | 124,736 | 121,442| 122228 | 121,590 | 124,196| 124,822 | 126,032
B+ 52,632 96,182 58,874 58,019 57,399 97,728 57,731 58,369 57,595 99,207
o 97,397 | 101,458 | 105612 | 104,777 | 100,359 98,511 96,101 98,583 95,684 97,935
o 55,570 98,374 61,032 59,808 58,325 99,600 58,052 60,127 58,852 61,392
A 159,718 | 166,429 | 172,108 | 168,820 | 168,705| 164,240 | 157,622| 159,858 | 159,691 | 160,509
A& 448752 | 466,698 | 457,736 | 462,911 | 458281 | 467,696 | 441,092| 459,602 | 461,725| 475,749
=4k 37,264 39,132 41,218 40,881 41,455 41,352 40,438 42,485 42,170 43,504
Mk 83,994 90,107 92,454 91,865 91,691 91,049 91,736 93,916 93,996 95,949
A 104,666 99,170 | 100,083 98,185 93,772 94,140 92,709 93,227 91,283 93,044
A5 34,637 80,785 85,687 82,265 80,760 81,011 77,514 81,201 77,633 81,763
Al 36,449 37,497 39,470 38,925 36,601 36,346 39,386 39,285 39,710 42,016
Sl 91,808 87,439 91,926 93,233 91,076 93,589 95,418 99,020 99,331 | 100,100
5 67,916 67,616 69,333 67,587 65,767 66,091 66,697 69,100 70,482 71,619
K 1,993,753 | 2,035,551 | 2,091,502 | 2,093,703 | 2,066,544 | 2,093,585 | 2,068,584 | 2,135,764 | 2,138,956 | 2,193,627

ell



RE 6 @0 $429 2 Brsx 6 meosy)

wel: W el
@ e Qe o, =)
IS TR | 20zel | 270k | 3429 | bk | 3agd | UbA | 3059 | v | Sase)

R R e R R R I R R R RS
FHFA 24,307 41,934 133,338 317583 62,470 116,702 43915 98,143 22,136 54,047
Eame 1,286 0 2,159 025619 4,819 38626 7,260 12780 20318230 290 8601 7816593 150 5899 35710000 605
SR 0 2,331 0 5809 563 9,287 1,066 17571 0 9122 018719 69 3117 141 6369 108 930 208 1,794
SELA 281 0 657 05672 2211013 43 3499 265922 44 1,043 352199 73 211 127 533 320
SAMH 2| 152 0 307 0 738 1711654 38 74 0 126 0 3H 770 13 99 11 204 23
Tg2Ed | 680 0 1,084 0 5,090 3 8831 14 3678 0 534 0 2,003 4 4158 31,044 202370 46
AN 391 0 520 (033403 5,396 48069 7,765 360 7 412 g 97 67 120 83 892 2,006 1,148 2,579
eprls 97 0 140 0 517 3 1,191 7 415 24 688 40 523 4 1,010 3 0 201 0 261
kA 109 0 201 0 199 13 323 22 365 0 575 0O 14 11} 23 18 11 24 16 36
A g 15 11 221871 1623274 283 &0 356 122 542 189 15 462 33 0 3 0 7
7RI 0 0 0 0 472 17 700 25 116 0 185 11,004 84 1,865 156 2431 6143799 9%
& | 2087 361 3,027 523 27516 2,522 4302 4,153 0 33 0 53 1,313 1,444 1,839 2,022 1,332 2,223 1,965 3,277
S 12 10 139 13 63 181 110 307 10 237 11| 275 1455 971 1,759 1,173 300 265 383 340
B985 2073 3303707 590 118 702 190 1,128 0 3,392 0 5436 5149 799 6,820 1,059 12827 1,855 18267 2,642
71E} 148 21) 276 39 3,030 9885 5256 17145 205 1,128 301 1,659 174 258 329 487 771 229 1,249 371
A 7423 3,068 12227 6,997 104377 33,034 16664 55,760 21,584 14528 31,976 27062 21,610 6,895 37,380 11,668 25K1| 8 311] 40,145 12,3%6

149!



57 3ud FA4Ed 2 BI7EA B 2000d)

chel: At e
g | T = I N s
bn | ML 0G| P | $Ed | PR | 3039 | P | 3859 | WPH | 3039

U el e e mel | wul an] mel A wal an] su] aw| wu] ] 2] 2| s Ay
FTHTAA 20,730 33451 98,020 254,283 77678 142,189 33,730 70,346 21,614 45,264
e Rl o74 0 929 1126202 5,046 39243 7,557 13961] 9,156 21,399 14034 5840 61110742 112 4,269 340 7,023 560
S 0 1,272 0 3408 5839593 1,099 1801 339,116 7219773 51 1,915 105 3900 80 88¢ 171 1,891
TER 257 609 05771 191134 38 3458 1426032 248 620 23 1,393 52 148 103 371 259
EAAE = &Y 0 159 0 918 131387 26 221 9 404 17 23 4 44 g 99 10 191 20
Te2HY| 853 1,278 0 3,301 56,192 94486 277028 43 1,402 4 2,724 g 991 131387 31
F-EAqk 187 0 249 028731 3,570 9183 4,869 1,357 741593 81 72 63 90 79 504 1,448 686 1,971
Aol 7] 0 121 0 674 3 1,281 9 639 48 994 74 378 4 639 7 0 138 0 180
Al 3 0 14 0 221 g 348 121128 592183 114 12 12 18 18 q 16 9 24
AN g g 12 111,805 118 2980 195 104 361 167 381 123 14 27§ 31 0 2 0 4
7RIS 805 28 1,267 44 417 11 629 17 737 885 1,793 2,151] 59 72 1,097 134 1432 38 2,206 58
CRCREI 0 31 0 451930 2,867 30500 4527 27 180 3§ 253 1,491 2,014 2,097 2,831 990 1,959 1,399 2,769
ALY o5 9 67 11 56 143 98 253 228 214 266 250 85§ 2,737 1,031 3,290 451 288 551 353
-5 | 290 166 570 327 131 681 213 1,102 5533 2,697 9,587 4,674 3,141 535 4,223 720 15164 1,302 22,347 1,918
7] e 93 24 206 32969 7425 5280 13246 283 949 4551525 103 200 198 381 538 18f 876 304
A 3,281 1,516 5,480 3,850 91,130 29504 14033 49949 32,196 23917 52,008 43822 14,712 7,658 24/681| 11,572 24272 6,731| 37,218 10,342

ST
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T i At i B8
THoY | CO1TO05 Agriculture, hunting, forestry and fishing
Ch0T52 Wholesale and retail trade; repairs
(O5%5) Hotels and restaurants
C60T63 Transport and storage
Co4 Post and telecommunications
C6e5T67 Finance and insurance
C70 Real estate activities
] 2] C71 Renting of machinery and equipment
C72 Computer and related activities
C73 Research and development
C74 Other Business Activities
C75 Public admin. and defence; compulsory social security
C80 Education
C85 Health and social work
C90T93 Other community, social and personal services
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