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Further strengthen cooperation to bring about prosperity and
development in agriculture
(A3a} opAlR+35BF A3 7|2ALE, 2003, 8 2)

Mr. Chairman,
Delegates of ASEAN+3 members,
Ladies and Gentlemen,

On behalf of the Republic of Korea, I would like to first extend my
appreciation to Malay Minister Effendi Norwawi of Agriculture and the
ASEAN Secretariat for hosting this meeting. I would also like to express
my sincere gratitude to the people of Malaysia for their warm welcome
they extended to Korean delegation.

Today, almost 800 million people are suffering from chronic starvation
and poverty. But the East Asian region, despite unfavorable
circumstances in agricultural sector, such as small-scale farming and
climates, has faired quite well compared to other regions in terms of
alleviating starvation. All of this is a result of the tireless devotion of
the farming industry, including farmers, government, and academia.

In this regard, [ believe that although launched only three years ago in
201, the AMAF+3 Meeting is very significant for the agricultural
development of the East Asian region.
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Changes in the agricultural environment due to globalization,
industrialization, urbanization, and climate change entail new possibilities
as well as important challenges, such as the question of agricultural
sustainability in our present world

We must take note here that the international agricultural development
is valid only when it respects the diverse agricultural systems of each
country. Cooperation and coordination among all the countries around the
world including East Asia is important for the preservation and
coexistence of worlds agricultural diversity. In this respect, I am very
satisfied with the activities we have pursued related to the East Asian
Food Security and Sustainable Agricultural Development at the 1st and
2nd round of AMAF+3,

I hope the ASEAN+3 members’ cooperation in the agriculture sector
will not only help solve the inter-regional problems but also lead to
further cooperation at various international organizations and negotiations.

Chairman,

Delegates,

Rice is a staple food for more than half of the population around the
world, and the ASEAN+3 is a major rice-producing region growing more
than 60 percent of the world's rice.

East Asian nce cultivation has contributed to sustainable rural
development by facilitating multi-functionality of agriculture such as the
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conservation of water resources and prevention of floods, protection of
ecosystems and maintenance of rural scenery, as well as preservation of
culture and cultural relics.

I believe it is very timely that the UN General Assembly has declared
204 as the "Intemnational Year of Rice”. With the advent of the
Intemnational Year of Rice, Korea is preparing various intemational and
national events including "International Seminars related to Rice”. We
ask for all the member ministers’ cooperation to encourage active
participation by the ASEAN+3 members.

So far, Korea has maintained cooperative relations in many areas with
the East Asian countries. In agriculture, Korea is planning to invite
trainees and dispatch experts to exchange experiences and information
with ASEAN members. We hope to strengthen the agricultural
cooperation between the East Asian region and Korea,

This year, Korea is on schedule with the two trainee invitation
projects, one already completed and the other beginning, both of which
were proposed at the 2nd round of AMAF+3 meeting. Korea has also
proposed to hold a "Work Shop on Agricultural Finance” during the
current round of meetings. I hope such proposals will contribute to
agricultural development in this region.

Lastly, I would like to once again thank Dr. Effendi Norwawi, ASEAN
Secretariat, and all other relevant officials for the efforts they have put
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in to successfully hold this meeting, and I hope this wil be an
opportunity to further strengthen cooperation among members to bring
about prosperity and development in agriculture and rural villages in the
ASEAN+3 countries.
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A balance of interests among the Members between
developed and developing countries
T sada3Y 71z, 2003 9. 11)

(Introduction)

1. We would like to express our sincere appreciation to the Chairman
of the General Council, the Director-General and the Chairman of the
Special Session of the Committee on Agriculture for their efforts in
puttng forward the draft framework modaliies through intensive
consultations in Geneva.

2. It 1s without question that agriculture is the key to the DDA
negotiations. We hope this we will be able to agree on the framework at
this meeting so that detailed modalities can be established according to
the newly agreed time frame.

(General Assessment of the Draft Text)

3. We believe that the framework for the modalities should meet two
conditions.

First, it should strike a balance of interests among the Members not
only between developed and developing countries but also between
exporting and importing countries.

Second, it should provide a level of ambition that the realities of
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diverse Members can accommodate. As mentioned in the cover letter to
the draft text, the level of ambition in all three pillars and the final
balance will depend on the figures to be negotiated after this Cancun
Ministerial. Nevertheless, the framework must set the parameters in such
a way as to ensure a realistic level of ambition.

4. We believe that the draft text contains some positive aspects. In
particular, we would like to note the attempt to provide adequate S&D
treatment for developing countries, including the introduction of the SP
concept. In that regard, it is certainly an improvement over the EC-US
joint paper.

5. But in general, we do not believe that the draft text meets the test.

(Specific comments-MA)

1. First of all, let me explain our serious concemns, particularly, on the
issues of tariff capping and TRQ expansion.

2. We understand that the concept of tariff of capping is introduced to
address the concerns about high tariffs and tariff peaks.

However, the issue needs to be looked at within the context of their
history and origin. As we are all well aware, these high tariffs are the
result of the tariffication process agreed to in the UR negotiations, and,
by definition, the absolute level of tariffs could be varied according to
the different types of historical background and market realities of
societies.

The concept of tanff capping, however, does not consider these
historical background and market realities. In so doing, it may make it
extremely difficult for importing countries to continue agricultural reform
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and go on to create a crisis which these countries cannot endure.

3. The draft text imposes an additional burden of TRQ expansion on
those products to which the UR formula is applied. As a result, it
disrupts the balance between the interests of importing countries and
exporting countries, and fails to meet the purpose of providing flexibility
to sensitive products.

4. Finally, although the level of ambition in the area of tariff reduction
Is not yet specified we believe that the proposed framework is
meaningful only when it is interpreted as a basis for final outcomes
which are workable in real societies and thus practically acceptable to all
members,

(Specific comments-DS)

1. We are of the view that the significant reduction of the sum of
supports as proposed in paragraph 14 is too burdensome. Reductions in
each area of AMS, de-minimis and blue box are already quite a
challenge. The requirement for reducing the sum of each form of support
represents an additional burden that may be too heavy for many

2. With regard to Green Box, there has been significant progress so
far in the discussions to improve the current provisions, especially in
areas of S&D on the basis of Chairman Harbinsons draft. In order to
pursue the purpose after this ministerial efficiently, we need to make it
clear that we continue our discussions on the basis of Harbinsons draft.

(We believe it is essential that we reflect S&D in Green Box from the
viewpoint that it can provide developing countries with policy
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instruments to solve their own NTCs such as food security and rural
development with no or minimal trade distorting effects.

In this line, we would like to reiterate the importance of reflecting
support for maintaining domestic production capacity of staple crops and
support for small-scale family farms.)

3. Finally we also expect that the proposed framework is regarded to
be a basis of final outcomes which are practically acceptable to all
members.

(Specific comments-EC)

1. Korea supports the current draff in that Article 94 of the ACA
should be maintained. It is our understanding that there is a consensus
on this issue.

2. Apart from that issue, we are basically flexible in the area of

export competition.
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The Right to Food, International Trade and Role of FAQ
(1324 FAO %3] 712984, 203. 12. 2)

Mr. Chairman, distinguished delegates,

It is an honor for me to participate in this important Conference. And
I am very pleased to have this opportunity to make an address on behalf
of the Republic of Korea. I would like to begin by expressing my
sincere appreciation to the Director General and the FAO staff who have
made such excellent arrangements for this conference.

Since holding its first conference in 1945, the Food and Agriculture
Organization has made an earnest efforts to improve nutrition and living
standards for people around the world Thanks to such efforts, the
number of people suffering from starvation is decreasing. However, there
are over 800 million people stil suffering from malnutriton and 60
million of them are faced with a serious food crisis. Under the
circumstances, all of us are obliged to join the efforts of eradicating
hunger and poverty as we confirmed our determination at the World
Food Summit in 1996.

As you may be aware, Korea once suffered from food shortages and
leamed a painful lesson about the devastating consequences resulting
from the lack of food But Korea has been successful in overcoming this
hardship within one generation and is now willing to share the
experiences.
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Mr. Chairman.

Recent efforts of FAO in setting the guidelines to realize the right to
adequate food deserve to be praised The nght to food is a critical
element for eradicating hunger and poverty. I believe that the right can
be achieved by the appropriate combination of international trade and
local food production.

Today, however, we see talks focused only on international trade. I
would like to point out that this type of approach disregards the
characteristics and reality of the international food market and therefore
it might be dangerous approach to ensure the right to adequate food.

Particularly, in the case of developing and food importing countries,
maintaining a certain level of local production is crucial in terms of food
security as well as other functions provided by agriculture.

To win the battle against poverty and hunger, global ccoperation is as
important as the effort of each member. As one of key institutions, it is
necessary that FAO play a role for sustainability of agriculture.

In this context, FAO, as highlighted at the World Food Summit in
1936 and in the Organization's long term development plan, should
continue to work for people’s night to adequate focd through the
necessary role in the process of global trade system building.

Let me tum to the Intemational Year of Rice. Food security is highly
dependent on staple food. It is also true that efforts in ending starvation
should focus on maintaining and increasing production of staple food.

Since rice is the staple food for the world's large population, the
United Nations declared year 2004 as the International Year of Rice at
its General Assembly in December 2002.

FAO, under the slogan “Rice is Life”, set out to achieve food security
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and to eradicate hunger by increasing awareness about the importance of
rice and facilitating the efforts of the intemnational society to resolve the
issues related with rice production and consumption.

I on behalf of the Republic of Korea, welcome the determination and

efforts of FAO and believe that the intended goal should be achieved. I
am also confident that rice will play a vital role in overcoming world
poverty.
The Republic of Korea will do its best to help achieve the goal. As part
of these efforts, the government is preparing various intermnational as
well as local events related with rice in 2004. I would like to ask for
your interest and participation in these events.

I believe this kind of effort will move us closer towards the target of
halving the number of people in poverty by 2015.

< Round Table >
Introduction

Thank you, Mr. Chairman.

Let me first congratulate you both on being elected co—chairs of this round
table.

We are now at a crtical point in dealing with the DDA negotiations.
Countries have just resumed discussions after the failure of the Cancun
Ministerial Conference. 1 hope this kind of discussion on food security
and trade will contribute to making a timely and well-balanced
conclusion of the DDA negotiations.
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Elements of food security

To begin with, I would like to quote the Rome Declaration of the World
Food Summut in 1996. It says:

(quote) “Food security exists when all people, at all times, have physical
and economic access to sufficient, safe and nutritious food to meet their
dietary needs and food preferences for an active and healthy life”.
(unquote)

It clearly shows that the main elements of food security are availahility,
accessihility and stability. It also means food security can be ensured
when these three elements are considered in a balanced manner. I
believe food security in each country can be achieved through the
appropriate combination of local production and international trade.
Therefore, as far as food security is concerned, international trade is not
an independent goal, but just one of the tools for food security.

Food security concems are also explicitly referred to in the WTO
Agreement on Agriculture as one of the non-trade concerns (NTCs) to
be taken into account in the continuation of the reform process. The
Doha Development Declaration also takes note of such concerns.
However, I am of the view that NTCs, including food security, have not
been sufficiently considered at the DDA negotiations so far. In particular,
the Draft Text at the Cancun Ministerial gives prionity to trade
liberalization by including a new concept of tariff capping and TRQ
expansion. We need to note here that we failed to reach an agreement.
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Role of FAO

At this point, we cannot help but think of the role and responsibilities of
FAQ. FAO is an international organization pursuing the very important
and urgent goal of ending hunger and malnutrition. I believe that it is
necessary that FAO have a strong voice in order to promote its own
goals and to prevent these goals from being overlooked during the trade
negotiations. I understand FAO, with an enhanced role in the DDA
negotiations, will contribute not only to achieving the goals of FAQ
itself, but also to increasing welfare of humankind.

Thank you.
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FAO have to take a more active role
(A272}F o}Alo} - B} ¥ FAO 3] 7]Z |94, 2004. 5. 20)

Chairperson,

Director General,

Distinguished Delegates,

Ladies and Gentlemen.

It is my honour to be here representing the Republic of Korea I
would like to express many thanks to the people and the government of
China for hosting the conference. My appreciation also goes to the FAQ
secretaniat for preparing the conference.

Korea, once devastated by poverty and hunger, has achieved
remarkable economic development in a short peried of time. The Korean
government fully recognizes the important role of agriculture and rural
communities in economic development. Based on our experiences, we are
increasing our support for agricultural development in Asia and the
Pacific.

As part of our efforts, the Korea Intermational Cooperation
Agency(KOICA) has been conducting education programmes, dispatching
experts, and initiating various field projects. To combat desertification,
the KOICA is providing 5 million US$ to the reforestation project in
westem China. The KOICA has also committed 180,000US$ to the
afforestation project in Myanmar, with an additional 300,000US$ still to
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The Korean government is increasing its support for agriculture
through international organizations including FAO and IFAD. This year,
a 576000-dollar sericulture development project has been launched
through the Korea-FAO Trust Fund. This project is expected to play a
critical role for creating income and jobs in rural areas of developing
countries.

Korea will be committed to supporting relevant programmes in the
area of capacity building and technology transfer to help overcome
poverty and hunger in the region.

In Asia and the Pacific, 70% of the population suffering from poverty
lives in the rural area, and most of them depend on agriculture for their
livelihood.

Therefore, growth in agriculture plays a pivotal role in both reducing
poverty and ensuring food security. Nevertheless, investment for
agriculture in most countries is still not sufficient.

In order to achieve the goal of poverty reduction which was set at the
World Food Summit in 199, each government should recognize the
importance of agriculture, renew its political will, and strengthen its
support.

Since the 19%0s, Korea has increased its investment for the
development of agriculture and rural comrunities, which have been
lagging behind other sectors. The government has recently made a
10-year, 100~ billion-dollar investment plan for agriculture and rural
development.

In Asia and the Pacific, various types of inter-national cooperation are
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necessary as agricultural environments and development levels among
member countries are different.

The regional food network system being pursued in connection with
the Intemational Food Data System of the FAO is a good example of
such cooperation. Korea is actively participating in the North East Asian
Regional Food Data System(NEASIAFCODS).

In the same context, the ACD Workshop for Agricultural Ministers
being held this weekend is very timely and appropriate. We should use
this opportunity to strengthen cooperative relationship in the region and
to achieve visible results in the near future.

As I mentioned earlier, investment at national level is most important

to overcome hunger and poverty. Intemational support is also important
as a complementary tool to make up the deficit.
International support is desperately needed in Asia and the Pacific.
Around 60% of all the undemourished in the world, 500 million people,
live in the region. About 1.2 hillion people worldwide are living under
one dollar a day, and two thirds of them live in the region.

However, only 9% of the FAO resources for major programmes were
allocated to Asia and the Pacific in 2002-2003, which is significantly
lower than the 33% allocated to the Near East and the 209 for Africa.

I would like to urge FAO to increase its support for Asia and the
Pacific and to pay more attention to the Pacific Island Countries, given
that the support for them is particularly insufficient.

The region must work towards greater food security. Food security
can be achieved through an efficient combination of domestic production
and international trade. Maintaining a certain level of domestic production

112 272} ofAjo} - Ej ¥ FAO %3] 7]z 94



=
R
4
i

is vital when it comes to food security risks, such as the instability of
the international food supply and price fluctuations.

- However, at the current WTO/DDA agricultural negotiations, the
importance of Non-Trade Concemns such as hunger alleviation and food
security seems to be neglected. I would like to take this opportunity to
emphasize the importance of these functions once again.

At the negotiations, flexibility must be given to member countries to
maintain certain level of domestic production. The interests of importing
countries as well as exporting ones should be reflected in a much more
balanced manner.

Finally, I would like to tum to rice in the region.

More than half of the world population depends on rice as their staple
food Small-scale farmers in Asia and the Pacific account for four fifths
of world rice production.

Therefore, rice-based income creation and poverty reduction are very
critical to eradicate hunger in the region In this respect, it was
appropriate for the UN/FAO to declare 2004 as the "International Year of
Rice".

Unfortunately, the support of the FAO for the "Intemational Year of
Rice” does not seem to be sufficient, and I urge FAO to take a more
active role in this regard

The Korean government has organized a special task force to
implement the "International Year of Rice”.

To increase public awareness on the contributions of rice to food
security and poverty alleviation, various events have taken place and will
be held throughout the year. I encourage all members to participate and
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help promote this vital crop.

In closing, I would like to reassure you that the Korean government
will fully cooperate in the efforts of the international community to
alleviate poverty and hunger.

I thank you.
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Achievements of agricultural reform in Korea and future plan
(ACD 39 7]294, 2004 5 2)

Chairperson, Ministers and distinguished guests,

On behalf of the Republic of Korean Government, I would like to
express my sincere appreciation to the Minister, Mr. Du Qing Lin for
organizing the first Workshop for Agricultural Ministers of ACD.

I am pleased to introduce Korean agriculture and seek together what
we should take to enhance agricultural cooperation among Asian
countries.

During the rapid economic development, Korea has experienced sharp
decrease in agricultural population, emergence of commercial farmers and
so on. From the mid-1990s, Korea has taken various market-oriented
measures complying to the Uruguay Round Agreement which has been
accelerating agricultural reform in the country.

To make the agricultural sector more competitive, the government
gave priority to bullding up agricultural infrastructure during the last
decade. Thanks to this, we are able to maintain a stable production
system enough to overcome frequent natural disasters. For example, in
199 when we had the worst drought in our recent history, the
production remained considerably high.

Income stabilization and improved welfare for farmers, however, have not
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yet been fully realized.

Despite the increase in productivity, farm household income remained
stagnant compared with other sectors. Moreover, the rural area lost its
vitality as the gap between urban and rural communities widened in
terms of the quality of education, medical services and housing.

Following the progress of the WIO/DDA and FTA negotiations, the
market liberalization shall be expanded, increasing burdens on farmers.
On the contrary, consumers’ concern about and interest in food safety,
food quality and environment have increased sharply.

To cope with these changes, the government has launched a
comprehensive plan for agriculture and rural development this year.

This plan focuses on fostering sustainable agriculture, lifting farm
income up to the level of urban workers, and making the rural area a
place with amenity to live in.

To stabilize farm income, the government is introducing direct
payment schemes that do not influence production nor distort market
mechanism. These include direct payments for environment-friendly
farming and crop insurance program

The govemment is implementing various measures to increase
off-farm income such as creating rural tour villages and constructing
industrial complex in rural areas.

At the same time, the government is working to enhance the quality
of life in rural communities by improving medical services and education.
To this end, the government expands the health insurance coverage and
family allowance for rural residents.

We endeavor to supply safe agricultural products to consumers. We
are going to introduce the traceability system to manage the entire food
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chain from farm to table. We will firmly establish HACCP throughout
food industry.

Chairperson,

Agriculture, in addition to food production, provides many public
benefits such as preserving environment, providing beautiful natural
scenery and maintaining traditional culture of rural community.

Each country, whether developed or developing, importing or exporting,
recognizes the significance of agriculture. The Korean govemment also
fully recognizes that agriculture has played a key role in the
development process.

Based on our experiences, we are increasing foreign aids in
agricultural sector for Asian countries. The Korea International
Cooperation Agency(KOICA) has been conducting education programmes,
dispatching experts, and initiating various field projects.

Korea will continue to be committed in supporting programs for
capacity building and technology transfer to help Asian countries
overcome poverty and hunger

In the Asian region, 70% of the population suffering from poverty,
lives in the rural area, and most of them depend on agriculture for their
livelihood. Therefore, it is evident that the growth in agriculture plays a
pivotal role in reducing poverty and developing rural communities.

Nevertheless, investment in agriculture in most countries is still not
sufficient. Each Asian country should recognize the importance of
agriculture again and renew its political will to increase the investment
to the agriculture sector. This can not be overemphasized.

Multi-dimensional cooperations are necessary because the development

17



levels are different in the area. Through these cooperations, we all will
be able to find out ways to allow diverse types of agriculture to coexist.

I believe that information sharing and networking should be the
starting point among ACD member countries. The regional food network
system being pursued in connection with the Intemational Food Data
System of the FAO is a good example of such coopezatiori Korea is
actively participating in the North East Asian Regional Food Data
System.

Korea is willing to share its various experiences in agricultural policy
implementation with Asian countries.

The Korean government is also willing to expand agricultural training
programmes for ASEAN members to ACD countries.

The ACD Workshop for Agricultural Ministers is very timely and
appropriate. We should use this opportunity to strengthen the cooperative
relationship in the region and to achieve visible results in the near
future. I thank you
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Minister vows to revamp farms
(ZEols B, 2004. 4. 6)

Reviving the sagging farming sector may be a daunting challenge for
the government. But the country is now at the critical juncture to tackle
the task, Minister of Agriculture and Forestry Huh Sang-man says.
With the new muititrillion won revamp project, the minister is optimistic.

"T have seen many competitive farmers in local towns. Working with
these people, we will surely upgrade farming areas,” Huh told the Korea
Herald at his office in Gwacheon.

In February, the government unveiled a decade-long project to revamp
the nation’s farming sector. With more than 180 support programs, the
administration will commit 119 trillion won over the next 10 years.

"We will not waste this huge budget. The government will continue
thorough assessments to make sure that the money goes to where it can
do best for the people,” the minister said.

The farming sector faces huge challenges, experts say. Rising
production costs hamper profitability and cheap imports pose a significant
threat. The nation’s farming population fell sharply to 353 million last
year from 4.03 million in 2000, signaling that the agriculture industry is
quickly losing its vitality.

"The government’s previous policies mainly focused on building basic
infrastructure in rural areas. But this time, our top priority is increasing
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the income of local farmers,” Huh said. The government plans to offer
numerous insurance programs to farmers to guarantee a stable income. It
will also provide debt-restructuring programs to famms in financial
trouble, according to ministry officials.

Amid the stiff competition with cheap imports, strengthening local
farming competitiveness will also be a focus of the revamp project, the
minister said. The government vowed to nurture large rice farms that
cultivate plots larger than six hectares in an effort to vie with foreign
producers.

"Rice is obviously a main crop for the Korean farm industry. For
survival, local rice farmers should upgrade their productivity and quality.
We will continue to provide every possible support for the overhaul
work,” the minister said

According to the ministry’s policy plan, large farms will account for
more than 50 percent of the nation’s rice production by 2010. At the
same time, the government will encourage small and mid-size farms to
focus on organic rice production, which is emerging as a lucrative
segment of the domestic market, officials note.

The minister sees public support as crucial to the success of the
government project. The ministry will make all-out efforts to advertise
the revamp plans to communities, he said. "Our message to the public is
simple and clear. We will make rural areas far better places to live in.”

Building more public service facilities in rural areas has always been a
top prionity, Huh stressed. “The most needed resources in the farming
areas are educational and medical. Our revamp project will bring more
medical centers and schools to farming areas.”

Moreover, the revamp scheme will expand financial support to students
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from rural communities. By 2000, the government will provide full tuition
for high school students from farms, officials said.

Nurturing prospective farmers will also play a crucial role in the
government’s plan, Huh said. "Korea has already achieved a high level
of farming technology and quality infrastructure. What we need more are
young, talented brains who will spur the growth of the agriculture
industry.”

"We also aim to nurture more experts to improve the distribution
system of agricultural products here, as a better circulation of products
will work as a great stimulus to our farming sector,” he said.

Ministry unveils 10-year road map

The nation’s agriculture sector may be in limbo. The farming
population has bsen on a constant decline and dipped to 353 mullion last
year, far less than 10 percent of the total population. Cheap imports
entering the local market are also a daunting threat. But the government
is confident, saying a challenge can also be a chance.

In February, the Ministry of Agriculture and Forestry unveiled a
10~year road map to revamp the farming sector. For the long-term
project, the government will spend a total 119 trillion won, the ministry
officials said.

"Previous revamp plans focused on building basic infrastructure in
rural areas. But this time, the top prionty will be increasing the income
of local farmers,” Huh Sang-man, the agriculture minister, recently told
reporters. "Our message to the public is simple and clear. We will make
the rural areas far better places to live in," he said.
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The ministry plans to expand benefit programs to farmers and launch
a comprehensive insurance scheme against natural disasters to guarantee
a stable income level to farming households. To financially troubled
farms, the government will also provide a debt-restructuring program,
officials said.

But new benefits should not be seen as “free” money, the ministry
officials say. The revamp project will be highly selective in offering
benefits to farms, they note. "Through nigorous assessments, we will
make sure that all the money can be spent most efficiently. The
evaluation procedure will be conducted every three years,” the minister
said.

Competitiveness rules

Experts here emphasize that improving farming profitability and
productivity is a major issue that the government must tackle in next
decade. According to a recent survey, the profit margin at local rice
farms hit a 10-year low last year due to nsing production costs. The
nation’s rice paddies shrunk to 1 million hectares from 1.04 million
hectares in 2002.

"Without a major restructuring, the local farming industry will not be
able to survive the competition with imports, which are up to five times
cheaper,” said Choi Hyeok-jae of the state-run Korean Research Institute
of Human Settlement.

Experts stress that the nation’s small-scale farming is eroding
production efficiency. "Many farmers still grow crops on small plots.
Such a farming style has been hampering the efficiency and productivity
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of the local farming sector,” said Kim Han-ho, agriculture economics
professor at Seoul National University.

The new revamp program will nurture large farms in an effort to
ensure better productivity and profitability for the sector. According to
the policy plan, farms that cultivate more than 6 hectares of land will be
intensely promoted. These large farms will account for 50 percent of the
nation’s rice production, officials forecast.

Bigger will also be encouraged in the livestock industry. About 20,000
large farms will make up 8 percent of the local livestock production in
six years, officials said.

For current small and mid-size farms, the government will promote a
shift to organic crops, which is emerging as a highly lucrative segment
of the local market. Through this policy, the Agriculture Ministry will
raise the portion of organic food from the nation’s total farm produce
from the current 3 percent to 10 percent by 2010, officials said.

Educating highly talented workers in the local agriculture industry is
also a priority of the revamp project. "Korea has already achieved a high
level of farming technology and quality infrastructure” the agriculture
minister said. "What we need more are young, talented brains who will
spur the growth of the agriculture industry.”

The government plans to offer 200 million won is loans to young
people who will start farming businesses. Bringing young farmers to the
aging rural communities, the support program will eventually rejuvenate
the nation’s agriculture sector, officials said.

"A better start-up environment can also entice young people in cities
to go to rural areas to start their own farming businesses,” the minister
said "In this sense, we can reverse the current imbalance between urban
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and rural populations.”

A revamp of the distribution system is another big issue to tackle, the
minister said. "We also aim to nurture more experts to improve the
distribution system of agricultural products here, as a better circulation
of products will work as a great stimulus to our farming sector,” he
said.

Spurring development

The government also vowed to address the underdevelopment problem
in the rural areas by improving public service facilities.

Keen to the lack of educational and medical services in farming areas,
the government will open more local schools and clinics, officials note.

Expanding financial supports to students from farming families is
another tactic the ministry will carry out to develop rural areas. By 2005,
all high school students from rural backgrounds will receive waived
tuition from a state-run continuing education program, according to the
plan.

The government will also offer more incentives to the pension and
health care programs for rural residents. The government’s annual
subsidies to the farmers’ pension scheme will nearly double from the
current 135500 won per person to 256,500 won in 2005, The health care
program for farmers will also provide greater discount benefits, officials
said.

"We expect that the improved standard of living will attract more
urban residents to settle down in rural areas. Given the growing
awareness of health and environment, I believe that living in rural towns
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will appeal to more and more urban residents,” the minister said.

He also said the progress in transportation would also bolster this
migration trend. The newly launched bullet-train service alreadv enables
rural residents to commute to adjacent cities, he noted.

The Agriculture Ministry will allow urban residents to own more
arable land to build recreational facilities such as a weekend farms or
resort towns. The regulation change is designed to bring more
investment to rural areas and stimulate development there, according to
officials.

Additionally, the government will announce comprehensive development
plans for rural towns and promote specialized tourism zones. Such
specialized areas include traditional Korean towns, organic farms and
ecological parks.
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WRAPUP 1-INTERVIEW-Market forces priority for S.Korean
farming
(20]E1 541, 2004. 6. 10)

(Combines separate stories)

By Cho Mee-young and Martin Nesirky

SEOUL, June 10 (Reuters) - Market forces should play a bigger role
in South Korea's agricultural sector than the old convention of protecting
farmers, the country’s agriculture minister told Reuters on Thursday.

Huh Sang-man, who has been involved with farming since the 1960s
and minister since last year, also said South Korea would cooperate
more in agriculture with neighbouring China, regardless of whether the
Chinese economy maintained its current rate of growth or slowed down.

He forecast South Korea’s rice harvest would reach its target this
year and said a ban on US. beef imports would stay in place until there
were scientific safety guarantees about mad cow disease in the United
States. He said a task force had been set up to look at ways to improve
farming in the impoverished North.

South Korea is ruled by a left-of-centre president, Roo Moo-hyun, and
parliament is controlled by a party that backs him, so some foreign
investors say they fear a lurch to protectionism

But Huh said the market needed to play a bigger role.

"Our government will proceed with agricultural polices based on
market principles in the next 10 years,” Huh said at his ministry near
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mountains on the southern outskirts of Seoul.

For instance, South Korea's agricultural policy was moving from the
past income payment policy mainly involving price support to a direct
income payments that do not affect trade and output under World Trade
Organisation agreements, Huh said.

"We should break from the past convention of supporting prices
unilaterally,” he said in his meeting room, which has a huge picture of
rice paddy behind the minister's armchair. "Instead, the government will
support medical, educational welfares and regional development with
responsibility.”

Huh was confident farmers’ groups -- some of whom have rioted in
the past —— would understand these government plans which were
formed in consultation with them As part of the policy to raise
competitiveness, the government last month proposed cutting this year's
rice purchasing price by four percent. The cost of South Korean rice is
roughly four times higher than imported rice.

If abproved by parliament —- unlike last year —- it would be the first
cut in the purchasing price since direct state buying from farmers
started in 1948 Huh said South Korea's rice harvest was expected to
reach 49 million tonnes this year against 445 million tonnes last year.

COOPERATION WITH CHINA
Huh said China’s economy had positives and negatives for South
Korean agriculture.

"On the positive side of China's booming economy, South Korea's
agricultural product exports will increase along with Chinese demand for
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highly-quality products,” Huh said, adding it would also help exports of
South Korean farming machinery.

However, strong Chinese demand would probably push global grain
prices higher, increasing the burden on South Korea which imports
grains for feed, he said

If China's economy slows and it compensates through exports, China
may increase pressure to expand into South Korea, he said.

"However, exchanges and cooperation between China and South Korea
are expected to increase in agricultural sectors regardless of China's
economic situation,” he said.

South Korea has made a long-term plan to provide new technology,
machinery and high-grade seed stock or plants to hunger-stricken North
Korea, whose battered agricultural system relies heavily on manual
labour.

South Korea's agriculture ministry set up a task force last month to
work on ways to help North Korea improve its farming system, although
the North has not yet responded to the idea. .

"It is hard to say when but North Korea will decide when" the
minister said. "We are preparing and if the situation changes, we will
actively work with North Korea.”

On the chance of lifting a ban on imports of US. beef, Huh said it
would not happen until the food safety of US. beef was guaranteed
scientifically.

South Korea, a major beef importer, banned US. beef imports late last
year after a cow tested positive for the brain-wasting mad cow disease,
formally called bovine spongiform encephalopathy (BSE). The infected
cow was later found to have originated from Canada <Editing by Martin

Nesirky>
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INTERVIEW-S Korea sets up task force to aid North’s farms

By Martin Nesirky and Cho Mee-young

SEOUL, June 10 (Reuters) - South Korea has set up a task force to
work on ways to help food aid-dependent North Korea improve its
farming system, the South’s agriculture mimster told Reuters on
Thursday.

North Korea introduced some market reforms in July 2002 and has
allowed people to tend their own plots, but there has been little change
in a creaking state-run system that has failed for years to feed all of
the communist country’s 23 million people.

Agriculture Minister Huh Sang-man, who has been involved with
farming since the 1960s and munister since last year, said he had met a
senior North Korean official at a regional Food and Agriculture
Organisation meeting in Beijing last month.

"North Korea's agriculture matters should be approached in terms of
South Korea's environmental issues,” Huh said he told the official,
referring to pesticides and soil erosion.

"Starting with environmental issues, I told the North Korean official in
Beijing 'let’s consider how to revive North Korea's agriculture industry
fundamentally and please deliver this message to the North Korean
government’,” Huh said.

Huh said South Korea wanted to help mechanise agriculture in the
North to boost productivity, and that is what the new task force would
focus on.

"We formed a committee within the ministry in late May to approach
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this over the long term” the minister said, referring to ways to help the
North.

South Korea has various economic projects with North Korea,
including work to open rail and road links and to set up an industrial
park in the North near the border so South Korean firms can use cheap
North Korean labour.

But agriculture has not figured prominently so far, apart from aid,
including rice for soft loans and free fertiliser.

Huh said the long-term plans would be to provide new technology,
machinery and high-grade seed stock or plants for a system that relies
heavily on manual labour.

Asked when North Korea would respond to the idea, the minister said:
"It is hard to say when but North Korea will decide when We are
preparing and if the situation changes, we will actively work with North
Korea.”

NO RISK TO NUCLEAR TALKS

North Korea depends on foreign aid to feed about a quarter of its
people. A famine in the late 1990s is estimated to have killed more than
one million people and prompted up to 300,000 people to seek refuge in
neighbouring China.

The North derives nearly 30 percent of its total output from the farm,
forestry and fisheries sector, Ahn Yong-sung, a statistics department
official at the Bank of Korea, told a news conference this week.

“The North Korean economy has a structure heavily exposed to
weather conditions, so its future will be influenced very much by the
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weather,” he said after the central bank issued a report —- one of the
most authontative available —- on the secretive North's economy.

The mountainous North endures harsh winters and summer floods that
wash away top soil from precarious hillside plots.

Asked whether the plan to look at broader help for North Korea's
farms would pose problems for mmiltilateral talks on North Korea's
nuclear weapons ambitions, the minister said he thought not because the
aid plan was long term.

Economists say the North’'s economic outlook is intertwined with the
progress of the six-country nuclear talks. The next round is due late
this month in Beijing.

The Bank of Korea said this week North Korea's economy grew for a
fifth consecutive year by an estimated 1.8 percent in 2003, helped by
tentative market reforms, but energy shortages and an outmoded
production base left the outlook uncertain,

The country’s per-capita income was estimated to have grown seven
percent to $818, a 16th of that in capitalist South Korea, the bank said.

Just weeks after returning from an April visit to China, North Korean
leader Kim Jong-il made a rare personal endorsement of economic
change, telling factory workers profit was good.

South Korean officials and civilian visitors have said more free
markets were selling goods and produce in Pyongyang.

Kim visited a military-run duck and fish farms in March. He called
for farmers to increase the number of ducks, geese and other animals
they raise privately.
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S.Korea keeps U.S. beef ban for now-minister

By Cho Mee-young

SEQUL, June 10 (Reuters) - South Korea will keep its ban on imports
of US. beef until scientific food safety guarantees over mad cow disease
are available, Agriculture Minister Huh Sang-man told Reuters on
Thursday.

South Korea's beef consumption this year is projected to fall 15
percent from a year ago to around 330,000 tonnes, Huh said, adding
there would be no supply shortages even without U.S. beef supplies.

Koreans use beef for grilling and soup as well as an ingredient in
other products.

“The government’s stance is that we cannot help keeping the import
bans if the food safety of US. beef is not guaranteed scientifically,” Huh
said.

Asked if it was possible for the government to lift a ban on US. beef
meats partially, he said: "1 know some experts argue that meat is safe
from mad cow disease. But it is a matter of consumer understanding.”

South Korea, a major beef importer, banned imports of US. beef on
December 24 last year after a cow tested positive for the brain-wasting
mad cow disease, formally called bovine spongiform encephalopathy
(BSE). The infected cow was later found to have originated from
Canada.

Since the discovery of BSE in the United States, South Korea’s beef
consumption has fallen sharply, hitting even home-grown beef and
forcing its price to drop 10 percent.
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"This year's beef consumption is expected to fall by 15 percent to
around 330,000 tonnes,” Huh said. "There will be no supply disruption
even without US. supplies.”

Of total demand, home-grown beef will account for 130,000 tonnes and
the rest will be imported, he said.

On the supply side, South Korea has 100,000 tonnes of imported beef
stockpiled and it expects to import another 150,000 tonnes this year, he
added.

Some media reports have said local restaurants are suffering from the
higher costs of using home-grown beef instead of cheaper US. beef
amd falling beef demand They have said that may force the
government to resume US. beef imports earlier than expected.

But the minister made clear that was not the case.

"The government decides its policy considering the whole country not
some businessmen,” he added.

S.Korea rice harvest seen reaching 49 min T

By Cho Mee-young

SEOUL, June 10 (Reuters) - South Korea's rice harvest is expected to
nse 10 percent this year to 49 million tonnes, Agriculture Minister Huh
Sang-man told Reuters on Thursday.

South Korea's rice harvest last year dropped 97 percent from the
previous year to 445 million tonnes, its lowest in 23 years because of
prolonged rain and a powerful typhoon.

"We are expecting this year's rice harvest to reach the targeted
amount of 34 million rice pouches,” Huh said, referring to a Korean
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measurement that converts to 49 million tonnes.

The 2003 output was the lowest since 1980's 355 million tonnes, but
the country’s bumper rice stockpile still exceeds comfortable levels.
South Korea's farming lobby is vocal and has influence beyond its
numerical strength.

Good harvests in most years recently are a concem to South Korea
because the World Trade Organisation (WTO) obliges the country to
restrict output in the sector.

The ministry has completed the first round of bilateral talks with nine
rice exporters on a new rice import regime from 2006, including the
United States, China, Thailand, Australia, Argentina, Egypt, Canada, India
and Pakistan.

"Our government's basic stance is extending the grace period instead
of switching to a tariff system (from current quota system),” Huh said.
"But we will decide later what is the best for our agriculture industry.”

DIRECT MARKET ACCESS

Asked if South Koreans would be given access to imported rice as
exporters demand, Huh said: “On market access, this can be discussed
as the second round of the talks go on."

If consumers buy imported rice in a shop, it would have the positive
impact of encouraging farmers to produce better quality rice and the
negative impact of the market opening further, he added.

South Korea's rice import quota for this year was set at 228031
tonnes of brown rice under the WTO agreement. No more rice imports
above the quota are allowed in South Korea and its consumers cannot
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buy imported rice directly from shops.

South Korea 1s due to finalise its rice import policy by the end of this
year and the new rule will be applied from the start of 2005. If this
year's negotiation fails to reach agreement, South Korea is supposed to
switch to tanff systems from 2006, according to the WTO agreement.

To raise the competitiveness of South Korean rice, the South Korean
government last month proposed cutting this year's rice purchasing price
by four percent.

If approved by parliament —- unlike last year -~ it would be the first
cut in the purchasing price of rice since direct state buying from
farmers started in 1948,

"Prices of domestic and imported rice will be equivalent and domestic
rice will be competitive against imports, if the government’s plan is
carmed out over the next 10 years,” Huh said.

The cost of South Korean nice is roughly four times higher than
imported rice, according to data from the ministry.

"T expect parliament to understand this,” he said

The government failed to get approval last year for a two percent
purchasing price cut due to opposition from farmers and various political
factions, which said the move would raise production costs and widen
the gap between city and countryside.
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