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<HEZE: sUEF 6.5(a)>
(a) Direct payment under production-limiting programmes shall not be
subject to the commitment to reduce domestics support if :
(i) such payment are based on fixed area and yields: or
(i) such payment are made on 85 per cent or less of the base level of
production: or

(iii) livestock payments are made on a fixed number of head

(b) The exemption from the reduction commitment for direct payments
meeting the above criteria shall be reflected by the exclusion of the
value of those direct payments in a Member's calculation of its

Current Total AMS.
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<HHEIS: othlE X0 £F0H03.3)>

44, Direct payment under production-limiting programmes provided in
accordance with the provisions of Article 6.5 of the Agreement on
Agriculture(Blue Box payment)[shall be capped at the most recent
notified level and bound at that level in Members Schedules. These
payments shall be reduced by [50] per cent. The reductions shall be
implemented in equal annual instalments over period of [five] years
[shall be included in a Member's calculation of the Current Total

Aggregate Measurement of Support(AMS)].
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<AgIe: Ol= - U SSHIA>

1.2 Members may have recourse to less trade distorting domestic under the

rar

following conditions;

(i) for direct payment if ;

- such payments are based on fixed areas and yields; or

- such payments are made on 85% or less of the base level of

production; or
- |ivestock payments are made on a fixed number of head.

(ii) support under 1.2( i) shall not exceed 5% of the total value of

agriculture production by the end of the implementation period.
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1.3 Article 6.5 of the Agreement on Agriculture will be modified so as

Members may have recourse to the following measures:

(i) direct payment if:

- such payments are based on fixed areas and yields; or

- such payments are made on 85% or less of the base level of

production; or
- |ivestock payments are made on a fixed number of head.such
(ii) support under 1.3( i) shall not exceed 5% of the total value of
the 2000-2002 period by [...].

agriculture production in
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Subsequently, such support shall be subject to an annual linear

reduction of [...]% for a further period of [...] years.
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1.3 Article 6.5 of the Agreement on Agriculture will be modified so as
Members may have recourse to the following measures:

(i) direct payment if:
- such payments are based on fixed areas and yields; or
- such payments are made on 85% or less of the base level of

production; or
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- |ivestock payments are made on a fixed number of head.such
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(ii) support under 1.3( i) shall not exceed 5% of the total value of
agriculture
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13. Members recognize the role of the Blue Box in promoting agricultural
reform. In this light, Article6.5 of the Agreement will be modified
so that Members may have recourse to fol lowing measures:

- Direct payments under production—limiting programmes if;

- such payment are based on fixed and unchanging area and yields; or

- such payments are made on 85% or less of a fixed and unchanging base
level of production; or
- livestock payments are made on a fixed and unchanging number of
head.
Or
- Direct payments unrelated to current production if;

- such payment are based on fixed and unchanging area and yields; and
- such payments are made on 85% or less of a fixed and unchanging base
level of production; and

- no production is required in order to receive such payments
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14. By end of the implementation period to be agreed, Blue Box support

will not exceed an agreed percentage of the average total value of

agricultural production during a historical period. Both the

percentage and the historical period will be established in the

negotiation. In case where a some flexibility will be provided to
ensure that a member concerned, in reducing Blue Box support towards
such an agreed cap, is not called upon to make a wholly

disproportionate cut.

15. The above criteria will be further reviewed to ensure that Blue Box
payments remain less trade distorting than AMS measures, it being
understood that:

Any new criteria would need to take account of the balance of WTO
right and obligation

Members which have recently used the Blue Box ad an essential
reform tool will need to be sure that such a review would not have

the perverse effect of undoing their reforms.
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13. Members recognize the role of the Blue Box in promoting agricultural
reform. In this light, Article6.5 of the Agreement will be modified
so that Members may have recourse to following measures:

- Direct payments under production-limiting programmes if;

- such payment are based on fixed and unchanging area and yields; or

- such payments are made on 85% or less of a fixed and unchanging base
level of production; or
- livestock payments are made on a fixed and unchanging number of
head.
Or

- Direct payments do not require production if;

- such payment are based on fixed and unchanging area and yields; or

- livestock payments are made on a fixed and unchanging number of

head; and
- such payments are made on 85% or less of a fixed and unchanging base

level of production

14. Additional criteria may be negotiated. Any such criteria will ensure
that Blue Box payments are less trade-distorting than AMS measures,

it being understood that:
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- Any new criteria would need to take account of the balance of WTO
right and obligation

- Members which have recently used the Blue Box ad an essential reform
tool will need to be sure that such a review would not have the

perverse effect of undoing their reforms.

15. Blue Box support will not exceed 5% of a Member's average total value

of agricultural production during a historical period. The historical

period will be established in the negotiation. This ceiling will

apply to any actual or potential Blue Box user. However, where a

Member 's Blue Box support is great than this ceiling at the start of

the implementation period, it will be progressively reduced to that

ceiling no later than by the end of the implementation. In case where

a Member's has placed an exceptionally large percentage of its
trade-distorting support in the Blue Box, some flexibility will be
provided on a basis to be agreed to ensure that such a member
concerned, in reducing Blue Box support towards such an agreed cap,

is not called upon to make a wholly disproportionate cut.
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13.

gE28: J|232 Blue Box, para 13~15>
Members recognize the role of the Blue Box in promoting agricultural
reforms. In this light, Article 6.5 will be reviewed so that

Members may have recourse to the following measures:

- Direct payments under production-limiting programmes if:

- such payments are based on fixed and unchanging areas and yields; or

- such payments are made on 85% or less of a fixed and unchanging base

level of production; or

- | ivestock payments are made on a fixed and unchanging number of head.
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Or

- direct payments that do not require production if:

- such payments are based on fixed and unchanging bases and yields; or

- | ivestock payments made on a fixed and unchanging number of head; and

- such payments are made on 85% or less of a fixed and unchanging base

level of production.

The above criteria, along with additional criteria will be
negotiated. Any such criteria will ensure that Blue Box payments
are less trade-distorting than AMS measures, it being understood
that:

- Any new criteria would need to take account of the balance of WTO

rights and obligations.

- Any new criteria to be agreed will not have the perverse effect of

(2)

undoing ongoing reforms.

. Blue Box support will not exceed 5% of a Member's average total value

of agricultural production during an historical period. The

historical period will be established in the negotiations. This
ceiling will apply to any actual or potential Blue Box user from the
beginning of the implementation period. In cases where a Member ahs
place an exceptionally large of its trade-distorting support in the
Blue Box, some flexibility will be provided on a basis to be agreed
to ensure that such a Member is not called upon to make a wholly

disproportionate cut.
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